
Asian Credit Daily 

         Table 2: Recent Asian New Issues 

Source: OCBC, Bloomberg 

         Table 1: Key Financial Indicators 

           Source: OCBC, Bloomberg 

November 4, 2016 

Credit Headlines (Page 2 onwards): Genting Singapore PLC 
 

Market Commentary: The SGD swap curve traded downwards 

yesterday as the US dollar fell amidst growing concerns of a 

heightened possibility of a Trump Presidency as the presidential 

polls continue to tighten over the last few days. Swap rates traded 

1-3bps lower across all tenors. Flows in the SGD space were 

moderate with two-way flows seen in SOCGEN 4.3%’26s, 

TRAFIG 7.5%’49s and ABNANV 4.7%’22s. In the broader dollar 

space, the spread on JACI IG corporates increased 1bps to 

206bps while the yield on JACI HY corporates increased 5bps to 

6.6%. 10y UST yield increased 1bps to 1.81%. 
 

New Issues: Bank of China Ltd. priced a USD500mn 3-year bond 

at CT3+95bps, tightening from its initial guidance at CT3+115bps. 

The expected issue ratings are “NR/Aa3/NR”. Huishang Bank 

Corp. Ltd. has priced a USD888mn AT1 perpetual bond, non-

callable for 5-year at 5.5%, tightening from its initial guidance at 

5.75%. Suqian Economic Development Co. has launched a 

USD200mn 3-year bond with initial price guidance at 5.6% with 

expected issue rating of “NR/NR/BB”. The bond is expected to be 

price later today. Gansu Provincial Highway Aviation Tourism 

Investment Group Co., Ltd. has scheduled investor meetings in 

Hong Kong, Singapore and London from today for a potential 

USD bond issue.  
 

Rating Changes: S&P assigned a “BBB-“ corporate credit rating 

to Gansu Provincial Highway Aviation Tourism Investment Group 

Co. Ltd. (Gansu Highway) with a stable outlook. The rating 

assignment reflects S&P’s expectation that Gansu Highway has 

an almost certain likelihood of receiving extraordinary support 

from the Gansu provincial government if needed. Hence the rating 

on the company is driven by the government’s creditworthiness.  
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  4-Nov 1W chg (bps) 

1M chg 

(bps)   4-Nov 1W chg 1M chg 

iTraxx Asiax IG 119 2 1 Brent Crude Spot ($/bbl) 46.35 -8.16% -8.92% 

iTraxx SovX APAC 36 2 3 Gold Spot ($/oz) 1,302.45 2.12% 2.68% 

iTraxx Japan 57 1 1 CRB 183.38 -3.51% -2.09% 

iTraxx Australia 107 4 4 GSCI 352.29 -5.74% -4.12% 

CDX NA IG 81 3 5 VIX 22.08 43.75% 62.00% 

CDX NA HY 103 -1 -1 CT10 (bp) 1.808% -3.88 12.16 

iTraxx Eur Main 75 3 1 USD Swap Spread 10Y (bp)  -14 0 1 

iTraxx Eur XO 336 6 1 USD Swap Spread 30Y (bp)  -55 -1 -1 

iTraxx Eur Snr Fin 99 3 -4 TED Spread (bp) 51 -6 -7 

iTraxx Sovx WE 19 0 -3 US Libor-OIS Spread (bp) 38 -1 -4 

iTraxx Sovx CEEMEA 92 2 1 Euro Libor-OIS Spread (bp) 4 0 0 

    

  4-Nov 1W chg 1M chg 

  AUD/USD 0.769 1.20% 0.92% 

  USD/CHF 0.975 1.40% 0.46% 

  EUR/USD 1.110 1.04% -0.94% 

  USD/SGD 1.384 0.55% -0.96% 

    

Korea 5Y CDS 45 3 4 DJIA 17,931 -1.32% -1.31% 

China 5Y CDS 112 8 7 SPX 2,089 -2.08% -2.88% 

Malaysia 5Y CDS  129 5 8 MSCI Asiax 535 -1.60% -4.24% 

Philippines 5Y CDS 117 2 -2 HSI 22,684 -1.94% -4.25% 

Indonesia 5Y CDS 160 6 7 STI 2,802 -0.95% -2.86% 

Thailand 5Y CDS 96 1 11 KLCI 1,648 -1.26% -0.79% 

        JCI 5,330 -1.61% -2.61% 

Date Issuer Ratings Size Tenor Pricing 

3-Nov-16 Bank of China Ltd. “NR/Aa3/NR” USD500mn 3-year CT3+95bps 

3-Nov-16 Huishang Bank Corp. “NR/NR/NR” USD888mn Perp-NC5 5.5% 

1-Nov-16 Wuhan Metro Group Co. Ltd. “NR/NR/A” USD290mn 3-year CT3+180bps 

1-Nov-16 Central China Real Estate “B+/Ba3/NR” USD200mn 5NC3 6.75% 

31-Oct-16 Chalco Hong Kong Investment Co. Ltd. “NR/NR/BBB” USD500mn Perp-NC5 4.25% 

31-Oct-16 Shangxi Road & Bridge Construction “BB/NR/NR” USD250mn 3-year 4.85% 

31-Oct-16 Beazley PLC “NR/NR/BBB+” USD250mn 10-year CT10+402.5bps 

27-Oct-16 Guangxi Communications Group Corp. “NR/Baa3/BBB” USD300mn 3-year CT3+202.5bps 

27-Oct-16 Li & Fung Ltd. “BBB-/Baa3/NR” USD650mn Perp-NC5 5.25% 



Asian Credit Daily 
Rating Changes (cont’d): 

Moody’s revised its ratings outlook on Nanyang Commercial Bank Ltd. to stable from negative. The outlook revision follows the same change in the rating 

outlook of its parent, China Cinda Asset Management. The stable outlook reflects the considerations that: 1) the bank does not face immediate pressure on its 

Baseline Credit Assessment (BCA); 2) indirect China government support flowing through its parent is unlikely to change over the medium term and; 3) the 

bank’s rating is resilient to a hypothetical downgrade scenario in which China’s sovereign rating is downgraded by one notch. Fitch has placed Deutsche Bank 

AG’s (DB) “A” issuer default rating on Rating Watch Negative. The rating actions reflects Fitch’s view that the challenges posed by a sluggish business 

environment, particularly in Europe but also in Asia Pacific, will make it harder for DB to build revenue and, therefore, capital during 2017 in line with its 2020 

strategy.   

 

Credit Headlines: 

Genting Singapore PLC (“GENS”): GENS reported its 3Q2016 results yesterday. Gross revenue fell 9% y/y to SGD581.5mn (3Q2015: SGD636.1mn). This 

was largely driven by the gaming segment which contributed ~70% of GENS’s 3Q2016 gross revenue, but fell 10% y/y to SGD407.4mn (3Q2015: 451.8mn). 

However, the group reported adjusted EBITDA of SGD233.6mn, a 12% increase on a y/y basis (3Q2015 Adjusted EBITDA: SGD209.2mn) as gross margin 

improved from 29.5% (3Q2015) to 36.9% (3Q2016). Notably, on a quarter-on-quarter basis, the group’s Adjusted EBITDA doubled (2Q2016: SGD116.1mn). 

For Resort Word Sentosa (“RWS”), its results were healthy amidst a challenging operating environment. On a quarter-on-quarter basis, RWS revenue 

increased by 21% from favourable performance of the attractions and hotel business, as well as improved VIP rolling win percentage. Hotel occupancy across 

all hotels maintained a strong occupancy level of over 92%. RWS’s adjusted EBITDA doubled as a result of increased revenue, improvement in operating 

margins arising from cost efficiency initiatives implemented last quarter, as well as lower impairment of trade receivables. The Group’s impairment on trade 

receivables decreased significantly to SGD50.2mn in 3Q2016 as compared to 3Q2015 at SGD92.5mn.  This contributed to the stronger operating profit seen 

in 3Q2016, amounting SGD182.2mn, a 59% increase over the previous year (3Q2015: SGD114.7mn). Operating cash flow remains strong at SGD330.0mn 

(including interest expense) for the quarter, a 15.7% improvement over the previous quarter (2Q2016: 285.2mn).  During the period, GENS made a significant 

redemption on its bank borrowings, amounting to SGD387.5mn and paid out approximately SGD46.5mn for perpetual securities. As such, its cash balance fell 

to SGD4.78bn. Currently, GENS has about SGD1.2bn in debt and SGD2.3bn in perpetual securities. We will continue to hold GENS at Positive Issuer Profile 

given its strong operating cash flow generation over recent quarters. (Company, OCBC) 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our 

prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned 

herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely 

performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all 

reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 

representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in 

this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given 

any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, 

and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any 

class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to 

provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice 

concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment 

objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations 

may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take 

positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also 

perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as 

other parties generally.  
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